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Definition of Terms

             Risk evaluation is the process of classifying and evaluating risk. A reflective business process applied to investments, projects, programs, and operations. The method of risk evaluation procedure to be followed for its practical working. The steps are identification, probability, and effect, the moment of risk, treatment of the threat, secondary risk, residual risk and the last step is monitoring and reviewing (Buratti 1049-1130).
Plans to mitigate essential risks. The ultimate goal of risk evaluation is to prepare mitigation strategies. Consequently, risk mitigation needs effective planning.  As such, risk mitigation strategies are concrete action plans that should be included in project execution plans, which should feature the significant causes of the risk identified and its quantification, alternative reduction approaches, evaluate the prioritised mitigation approaches and commit resources necessary for the mitigation procedures (Buratti 1049-1130).
Insurance and assignment. Coverage is an approach to risk management profoundly used to evade alongside the risk of a reliant and unclean losses. As such, insurance compensates the loss, therefore, returning the investor to his/her financial position. On the other hand, the assignment is to commission, allocate or contract responsibility to business enterprises to perform specified functions (Lin 142-148).
Contingencies. These are steps that must be fulfilled before an action is taken or the contract is executed. As such, a plan is developed and an establishment prescribed. As such, the business prepares itself for possible risks. An effective contingency plan must include and predict any event that might affect a company negatively or positively like data loss and natural disasters (Buratti 1049-1130).
Action Plans. Action plans are documents with the strategies set on hoe to realise given goals. As such, effective action planning demands one to set your goals and ensure they are specific, measurable, attainable, and relevant and time-bound.  Also, a target must work towards the set objectives, determine what needs to happen to realise your goals, identify the actions required to accomplish objectives, plan your activities appropriately and evaluate the workability of the prior set plan of action (Buratti 1049-1130).
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